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Independent Auditor’s Report

Board of Directors
d6TERRA Healing Hands Foundation
Pleasant Grove, UT

We have audited the accompanying financial statements of dGTERRA Healing Hands Foundation,
which comprise the statement of financial position as of December 31, 2016, and the related
statements of activities and cash flows for the year then ended, and the related notes to the financial
statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of dOTERRA Healing Hands Foundation as of December 31, 2016, and the changes
in its net assets and its cash flows for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

BDO USA, LLP

Salt Lake City, UT
November 15, 2017

BDO USA, LLP, a Delaware limited liability partnership, is the U.S. member of BDO International Limited, a UK company limited by guarantee, and forms part of the
international BDO network of independent member firms.

BDO is the brand name for the BDO network and for each of the BDO Member Firms.



doTERRA Healing Hands Foundation
Statement of Financial Position
At December 31, 2016

ASSETS
Cash and cash equivalents
Accounts receivable
Pledges receivable
Total assets

LIABILITIES AND NET ASSETS
Accrued expenses
Grants payable
Total liabilities

Net Assets
Unrestricted net assets
Temporarily restricted net assets
Total net assets
Total liabilities and net assets

See accompanying notes to the financial statements
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2016

479,485
1,365,339
70,520

1,915,344

28,000
77,000
105,000

1,726,894
83,450

1,810,344
1,915,344



doTERRA Healing Hands Foundation
Statement of Activities
For the Year Ended December 31, 2016

Support and Revenue
Public contributions
doTERRA contributions
Proceeds from Rose Lotion
Proceeds from other products
doTERRA in-kind contributions
Total contributions
Net assets released from restrictions
Total support and revenue
Expenses
Program services
General and administrative paid by doTERRA
Fundraising paid by doTERRA
Total expenses
Change in net assets
Net assets as of beginning of year
Net assets as of end of year

Temporarily

Unrestricted Restricted Total
$ 1,897,354 S 81,000 $ 1,978,354
63,006 63,006
1,390,120 1,390,120
401,840 401,840
266,985 - 266,985
4,019,305 81,000 g 4,100,305
381,980 (381,980) -
4,401,285 (300,980) 4,100,305
3,663,740 3,663,740
98,838 98,838
18,883 18,883
3,781,462 - 3,781,462
619,823 (300,980) 318,843
1,107,071 384,430 1,491,501
S 1,726,894 S 83,450 S 1,810,344

See accompanying notes to the financial statements
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doTERRA Healing Hands Foundation
Statement of Cash Flows
For the Year Ended December 31, 2016

Cash Flows from Operating Activities
Change in net assets

Adjustments to reconcile change in net assets to
net cash from operating activities:

Change in assets and liabilities

Accounts receivable
Pledges receivable
Accrued expenses
Grants payable
Net cash used in operating activities

Net change in cash and cash equivalents
Cash and cash equivalents as of beginning of year

Cash and cash equivalents as of end of year

See accompanying notes to the financial statements
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S

2016

318,843

(955,471)
146,600
28,000
(454,600)

(916,628)

(916,628)

1,396,113

479,485



doTERRA Healing Hands Foundation
Notes to Financial Statements
December 31, 2016

NOTE 1. NATURE OF OPERATIONS

Organization and Nature of Activities

Founded as a public charity in June 2012, dOTERRA Healing Hands Foundation (the “Foundation”) is a
Utah nonprofit corporation that began operations to serve people and communities in need. They do this
by partnering with organizations and dOTERRA Wellness Advocates to offer hope to millions around the
world. Through the Foundation’s efforts, lives are freed of disease and poverty, and communities are
empowered with the tools needed to become self-reliant. The Foundation is affiliated with doTERRA
International, LLC (“doTERRA”), which provides significant support; including contributions of proceeds
from Rose Lotion sales and sales of other inventory products, matching contributions and paying all
administrative and fundraising costs for the Foundation.

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Financial Statement Presentation

The Foundation prepares its financial statements on the accrual basis of accounting and follows
accounting principles generally accepted in the United States of America (“U.S. GAAP”) for nonprofit
organizations. The Foundation reports information regarding its financial position and activities according
to three classes of net assets: unrestricted net assets, temporarily restricted net assets, and permanently
restricted net assets. Classification of restricted net assets is determined by the nature of donor-imposed
restrictions.

e Unrestricted net assets represent expendable funds available for operations, which are not
otherwise limited by donor restrictions.

e Temporarily restricted net assets consist of contributed funds subject to specific donor-imposed
restrictions contingent upon specific performance of a future event or a specific passage of time
before the Foundation may spend the funds. The Foundation reports contributions restricted by
donors as increases in unrestricted net assets if the restrictions are met in the same reporting
period in which the revenue is recognized. All other donor-restricted contributions are reported
as increases in temporarily or permanently restricted net assets, depending on the nature of the
restrictions. When a restriction expires, temporarily restricted net assets are reclassified to
unrestricted net assets and reported in the statement of activities as net assets released from
restrictions.

e Permanently restricted net assets are subject to donor-imposed restrictions requiring that
neither expire by the passage of time nor can be fulfilled or otherwise removed by the action of
the Foundation. The restrictions require the assets be maintained in perpetuity usually for the
purpose of generating investment income to fund current operations. At December 31, 2016 the
Foundation did not have any permanently restricted net assets.

Use of Estimates

The preparation of financial statements in conformity with U.S. generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities at the date of the financial statements and reported amounts of revenue and expenses during
the reporting period. Actual results could differ from those estimates.

Cash and Cash Equivalents
The Foundation considers all highly liquid investments with a maturity of three months or less when
purchased to be cash equivalents.



doTERRA Healing Hands Foundation
Notes to Financial Statements
December 31, 2016

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Pledges Receivable

Pledges receivable that are to be collected within one year are recorded at net realizable value. Pledges
receivable that are expected to be collected in future years are recorded at the present value of their
estimated discounted future cash flows. There are no long-term pledges receivable as of December 31,
2016.

An allowance for doubtful accounts is recorded based on historical experience and management’s analysis
of specific balances. Pledges receivable are considered fully collectible; accordingly, no allowance for
uncollectible pledges receivable has been recorded as of December 31, 2016. Conditional pledges or
indications of intentions to give are not reported until the conditions are met.

Contributions

Contributions are recognized when the donor makes a pledge to give to the Foundation that is, in
substance, unconditional. Contributions are recorded as unrestricted, temporarily restricted or
permanently restricted support depending on the existence and nature of any donor-imposed restrictions.
All contributions are considered to be available for unrestricted use unless specifically restricted by the
donor. Conditional pledges are not recognized until the conditions on which they depend have been
substantially met.

In-kind Contributions

Donated products, services, property, and other noncash donations are recorded as contributions at their
estimated fair value at the date of donation. The Foundation determines estimated fair value in
accordance with fair value measurement accounting standards. dOoTERRA provides in-kind donations of
salaries and wages, payroll taxes, employee benefits and facilities; these are recorded at the estimated
cost recognized by dOTERRA in accordance with ASC 958.

Grant Expenditures

Grant expenditures are recognized in the period the grant is approved, provided the grant is not subject
to significant future conditions. Conditional grants are recognized as grant expense and as a grant payable
in the period in which the grantee meets the terms of the conditions.

Functional Expenses

The costs of program and supporting services activities have been summarized on a functional basis in
the statements of activities. The statements of functional expenses present the natural classification
detail of expenses by function. Accordingly, certain costs have been allocated among the programs and
supporting services benefited.

Advertising Costs
Advertising costs are charged to activities when incurred. Advertising expense was $33 for the year ended
December 31, 2016.

Concentrations

The Foundation maintains its cash and cash equivalents in financial institution accounts, which may, at
times, exceed the federally insured limit. The Foundation has not experienced any losses in such accounts
and believes it is not exposed to any significant credit risk on cash held in such institutions.

The Foundation relies upon donations from corporate and private donors. For the year ended December
31, 2016, dOTERRA contributions comprised 51.8% of all contributions. The Foundation may be vulnerable
to concentration risk should dOTERRA cease to support the Foundation.



doTERRA Healing Hands Foundation
Notes to Financial Statements
December 31, 2016

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Income Taxes

The Foundation is a Utah nonprofit corporation that is exempt from federal income taxes under Section
501(c)(3) of the Internal Revenue Code and qualifies for the charitable contribution deduction under
Section 170(b)(1)(A)(vi) and (vii), and has been determined not to be a private foundation under Sections
509(a)(1) and (3), respectively.

The Foundation’s Returns of Organization Exempt from Income Tax (Form 990) are subject to examination
by the IRS generally for three years after they were filed. The Foundation believes it has appropriate
support for any tax positions taken affecting its annual filing requirements, and as such, does not have
any uncertain tax positions that are material to the financial statements. Tax years that remain subject
to examination are for the tax years 2013 and forward.

New Accounting Pronouncements

In August 2016 Update 2016-14—Not-for-Profit Entities (Topic 958): Presentation of Financial Statements
of Not-for-Profit Entities was issued to improve the current net asset classification requirements and
the information presented in financial statements and notes about a not-for-profit entity’s (NFP’s)
liquidity, financial performance, and cash flows. The ASU is effective for annual financial statements
issued for fiscal years beginning after December 15, 2017, and for interim periods within fiscal years
beginning after December 15, 2018. Application to interim financial statements is permitted but not
required in the initial year of application. Early application of the amendments is
permitted. Management is currently assessing the impact that this guidance will have on the financial
statements.

NOTE 3. GRANTS PAYABLE

Grants payable consisted of approved grant commitments. As of December 31, 2016, based on grant
agreements, amounts payable are expected to be paid in the following years.

2017 $ 39,500
2018 37,500
Thereafter -

S 77,000

NOTE 4. RESTRICTED NET ASSETS

Temporarily restricted net assets are available for the following purposes at December 31, 2016:

Shanghai Baby Home S 54,200
Operation Underground Railroad 16,800
Czech Republic Project 10,000
Scholarships 2,450

S 83,450



doTERRA Healing Hands Foundation
Notes to Financial Statements
December 31, 2016

NOTE 5. IN-KIND CONTRIBUTIONS

The Foundation received in-kind contributions from doTERRA as follows during the year ended December
31, 2016:

Program General and
Services Administrative Fundraising Total
Product contributions $ 73,457 S - S - S 73,457
Facilities - 7,200 - 7,200
Wages and benefits 158,379 18,633 9,316 186,328
S 231,836 S 25,833 S 9,316 S 266,985

NOTE 6. RELATED PARTY TRANSACTIONS

For the year ended December 31, 2016, the Foundation received contributions from doTERRA, whose
members of the Board of Directors are also the members of the Board of Directors of the Foundation.
doTERRA made cash contributions of $1,854,966, which includes proceeds from the sales of Rose Lotion
and other products, contributions for specific projects or events, and the payment of all administrative
and fundraising costs. d6TERRA made in-kind contributions of product with fair value of $73,457 and in-
kind services contributions of salaries and wages, payroll taxes, employee benefits and facilities with an
estimated fair value of $193,528. Members of the Board of Directors made contributions of $546,500 to
the Foundation.

For the year ended December 31, 2016, the Foundation made grants of $824,221 to partner organizations
that have certain members of their Boards of Directors who are also members of the Board of Directors
of the Foundation.

NOTE 7. SUBSEQUENT EVENTS
The Foundation has evaluated subsequent events through November 15, 2017, which is the date the

financial statements were available to be issued, to determine if there are any subsequent events that
provide additional information about conditions that existed at the financial position date.



